2026 fourth quarter sales tools from M Financial 365 Equipment Financing

Deferred Financing:
e Qualifying customers can utilize deferred financing for 30, 60 or 90 days to get the equipment they

need, produce income, and take advantage of the tax incentives below.
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Key Business Tax Incentives for 2026

e 100% Bonus Depreciation — Qualifying businesses can deduct the full cost of machinery,
equipment, and qualified property placed in service in 2026.

e Section 179 Expensing Doubled — The expensing limit jumps to $2.5 million, allowing businesses to
write off more equipment purchases.

e Immediate R&D Expensing — Domestic research costs no longer need to be amortized over five
years. Retroactive catch-up elections allow full or two-year deductions for previously capitalized
R&D. More Equipment for R&D may be needed!

e 100% Deduction for U.S. Manufacturing Buildings — New Section 168(n) lets manufacturers fully
deduct qualified production buildings—an enormous shift from the usual 39-year depreciation.
New buildings may need new equipment!

e Inferest Expense Deduction Enhanced

e The OBBBA converts the business intferest deduction to an EBITDA-based limit instead of EBIT—
allowing many companies to deduct more interest on financed purchases.

Why These Incentives Matter
e These provisions heavily favor manufacturers investing in new facilities, Small, medium, and large
businesses upgrading equipment, and tech and engineering firms with R&D spending

1.Qualifying businesses are now able to expense more equipment upfront while reducing their tax
burden and improving cash flow!

2. Businesses can deduct more interest on financed equipment - less total cost for ownership!

3. Financing improves after-tax cashflow and frees up financial resources for other business needs!

All businesses need to consult their tax professional/accountant to confirm what is best for their
business. For many businesses, 2026 is the most advantageous year in decades to invest, expand, or
modernize operations.

Contact me with your financing requests.
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